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BY  THE  HOUSE  OF  DELEGATES, 

March  Gth,  1850. 
Read  and  ordered  to  be  piinlcd, 

REPORT 


O  P 


THE   MAJORITY 


OF   THE 


COMMITTEE  ON  WAYS  &  MEANS 


IN    OBEDIENCE    TO   THE 


Order    of  the    House    directing  them   to    ENauiRE  into 

THE    EXPEDIENCY    OF    REDUCING    THE    DIRECT    TAX. 


REPORT. 


The  majoiily  of  the  committee  of  Ways  and  Means,  in  obedi- 
ence to  the  order  of  the  House  directing  them  to  enquire  into  the 
expediency  of  reducing  the  direct  tax,  beg  leave  to  Report: 

Thai  during  the  whole  session,  the  subject  has  been  to  them  one 
of  engrossing  interest.  Every  member  of  the  committee,  has  ap- 
proached its  consideration,  with  an  earnest  and  anxious  desire  to 
lighten  the  burden  of  taxation,  and  to  make  every  deduction  com- 
patible with  the  public  faith,  and  a  wise  policy.  After  examin- 
ing the  question  in  all  its  bearings,  the  deliberate  judgment  of  the 
undersigned  is,  that  it  would  be  unsafe  and  imprudent  to  (ouch  at 
this  time,  the  rate  of  taxation. 

The  business  of  the  community  is  prosperous,  the  public  mind 
is  calm,  the  system  in  its  inception  deemed  oppressive  and  pro- 
ductive in  some  sections,  of  uneasiness,  and  even  violent  resistance, 
is  now  acquiesced  in,  and  the  people  of  the  whole  State  meet 
with  cheerfulness  and  pride,  the  temporary  hardship  imposed  by 
patriotism  and  public  duty. 

The  period  is  not  remote,  when  a  reduction  can  be  made  judi- 
ciously. The  funded  arrears  of  interest  will  be  liquidated,  and 
the  resumption  contemplated  by  the  act  of  1846,  fairly  perfected. 
Thebasisof  our  revenue  for  the  next  ten  years,  will  be  established  by 
a  new  asesssment,  and  our  calculations  can  be  predicated  upon 
ascertained  facts,  instead  of  surmise  and  speculation  ;  the  public 
debt  will  be  reduced  to  an  amount  manageable  in  seasons  of  finan- 
cial difficulty  and  danger,  and  then  we  can,  and  ought  so  to  regu- 
late tile  sources  of  revenue  as  to  provide  for  the  current  interest, 
and  meet  our  obligations,  as  they  mature,  with  absolute  cer- 
tainty. 

Premature  action  is  fraught  with  perilous  consequences.  No 
popular  commotion  impels  us,  no  anxiety  amongst  our  constituents 
demands  innovation,  no  such  suggestion  emanates  from  them,  and 
it  would  be  unwise  in  their  representatives,  to  agitate  a  question 
that  must  disturb  the  community,  unsettle  the  confidence  of  busi- 
ness, and  the  mercantile  classes,  seriously  impair  the  credit  of  the 
State,  impede  the  negociation  of  the  Slate  stock,  retard  our  great 
public  works,  and  subject  our  most  vital  interests  to  the  schemes 
of  demagogues,  and  make  the  Treasury  the  tool  of  factions. 
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All  parties  have  ilius  far  utiited  to  susiain  and  foster  a  system 
thai  sUoukl  be,  as  ii  has  been,  above  partizan  passion  and  preju- 
dice, and  in  which  all  have  combined  for  the  conjmon  weal. 
The  Executive  urges  its  maintenance,  the  Treasurer  advises  its 
siabiiiiy,  liC^islature  after  IjCgisiature  has  sanctioned  its  wisdom  ; 
and  nothing  in  the  state  of  tiur  fiscal  affairs  requires,  or  would 
justify  our  interference. 

The  Treasurer's  Report  shows  a  surplus,  at  the  beginning  of 
the  fiscal  year  over  and  above  the  interest  on  the  public  debt,  and 
ordinary  expenses  of  government,  of  ^427,892  96 

There  has  since  been   redeemed   of  the  , 

funded  interest,  to  which  this  surplus  is 
dedicated  by  the  act  of  1846,  ch.  238,    $77,875 
Expenses  of  tiiis  Legislature,  for  printing, 
extra  cleiks,  pensions,  and  small  appro- 
priations over  Treasurer's  estiiriate,  at  least  10,000 
Governor's  Salary,  4,800 

Coupon  Committee,  3,000 

Penitentiary,  say  30,000 

Revenue  Laws,  500 

Agricultural  Chemist,  500 

Convention,  50,000 

176,675  00 


$251,117  00 
And   if  there  be  appointed  an  Auditor,  and    Board  of  Public 
Works,  and  an    Extia   Session  should    be  called,  there  will   be  a 
nmch  smaller  balance. 

The  balance  of  funded  interest,  is  ^540,745  75 

If  reduced,  by  the  whole  balance,  252,745  75 


There  would  be  $298,000  00 

To  be  paid  from  the  surplus  of  l850. 
This  is  estimated  by  Treasurer,  306,544  00 


Leaving  but  8,544  00 

Unnecessary  accumulation  in  the  Treasury  is  greatly  to  be  de- 
precated, but  it  is  imperative  to  retain  a  considerable  amount  to  meet 
deficiencies  from  irregularity  and  contingencies,  to  which  the  col- 
lection of  the  revenue  must  be  subject,  and  if  difficulty  should 
ensue,  from  the  questions  now  in  controversy,  touching  the  Lottery 
system,  it  will  be  sufficiently  evident  that  we  caVnot  justify,  at 
this  juncture,  any  such  reduction  as  is  contemplated  by  the  order 
of  the  House. 

When  the  funded  interest  is  paid,  and  tb.e  results  of  the  contem- 
plated assessment  is  ascertained,  it  may  be  expedient  to  review  the 
rate  of  direct  taxation,  but.if  action  is  to  be  based  upon  facts,  and 
not  upon  a  mere  arbitrary  assumption,  this  can  only  be  done  by  a 


6  [T] 

succeeding  Legislakire.  The  increase  of  taxable  property,  from 
a  re-val nation  is  problematical,  and  if  any,  it  cannot  be  ascertain- 
ed before  November,  ISol. 

But  if  this  Legislature  determine  to  anticipate  the  legitimate 
action  of  its  successors  the  only  justifiable  course,  in  the  opinion 
of  the  undersigned,  would  be  to  provide  for  a  diminution  of  the 
direct  tax  to  twenty  cents  in  the  one  hundred  dollars,  provided  the 
taxable  property  under  the  new  assessment  should  reach  two  hun- 
dred millions  of  dollars. 

This  scheme  would  be  comparatively  free  from  peril,  and  though, 
in  the  opinion  of  the  undersigned,  it  is  not  required  by  any  exist- 
ing emergency,  it  would  not  invoke  the  disastrous  consequences  of 
premature  and  less  guarded  action. 

HENRY  D.  FARNANDIS,  Chairman. 
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